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Company news 
 

The Unite Group (UTG, 1,122p, £4,538m mkt cap) 

Owner, manager and developer of UK student accommodation. Trading update and Q1 (Mar) fund update. 

Guidance: “We have seen strong progress in sales, materially closing the gap to our record pre-pandemic 

reservations level. Across the group's entire property portfolio, 77% of rooms are now sold for the 2022/23 

academic year (FY 22, 69%; FY 21, 79%). We expect strong student demand for FY 23 from both domestic and 

international students with UCAS applications up 7% compared to pre-pandemic levels and reduced disruption 

from travel restrictions and grade inflation. This is supportive of our guidance of 97% occupancy for the 

2022/23 academic year and further increases our confidence in achieving rental growth of 3.0-3.5%”. 

Development pipeline update: In early March, our planning application for our development in Paddington, 

London was rejected by Westminster City Council. We are currently reviewing our options for the best route 

to securing planning consent for the site, however this delay now means that we will no longer deliver the 

scheme for the 2024/25 academic year. We continue to see inflationary pressure on build costs, which 

typically account for 50-70% of our total development costs. Our 2022 and 2023 schemes are secured under 

fixed price build contracts and remain in line with budget and on track for their scheduled delivery dates. 

However, we are seeing cost increases for schemes yet to be procured for delivery in 2024 and 2025. As a 

result, we now expect the yield on cost for our 2024 and 2025 schemes to be reduced by up to 20 bps, 

compared to our initial assumptions (previously 10-20bps). These schemes remain attractive and we will seek 
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to mitigate the impact of increasing build costs through design efficiency and increased rental levels where 

possible”. Fund valuations (31 Mar): USAF's property portfolio (28,929 beds) was independently valued at 

£2,865m, +1.7% LFL, driven by rental growth of 0.7% and a 6 basis point reduction in property yields. LSAV's 

investment portfolio (9,716) was independently valued at £1,868 million, +2.7% LFL, driven by rental growth of 

1.1% and a 7 bp reduction in yields. The USAF and LSAV portfolios are now valued at weighted average yields 

of 5.1% and 4.0% respectively. 

 

Vp (VP., 870p, £359m) 

Equipment rental group. Trading update. Guidance: Since the interim results on 30 November, “the group has 

maintained its recovery in trading performance with our core markets of infrastructure, construction and 

housebuilding providing increasing levels of demand and we expect to report results for the full year, ahead of 

the Board's expectations”. Trading: UK - “Trading has been positive and highlights include strong demand from 

HS2, housebuilding, transmission projects and repair and maintenance. We have also seen an encouraging 

uplift in new civil engineering projects in the latter part of our financial year.  Supply chain delays remain 

under control and whilst inflationary pressures persist, we have continued to successfully balance the impact 

of these increased costs”. International - “Both TR and Airpac Rentals made progress in the period as country 

and state borders re-opened with the easing of Covid restrictions, particularly in the Asia Pacific region, 

improving their ability to trade”. Notable deliverables in the period include significant progress introducing 

more environmentally friendly equipment; investment in technology has also been a key feature including 

launching the latest version of Brandon Hire’s online trading platform. Outlook: “We are encouraged by the 

improvement in sentiment and performance experienced in the final quarter and look forward to a period of 

further progress in the new financial year”.  

 

Economic data 

 

Construction costs. London has returned to its position as the world’s most expensive city to build, according 

to the latest International Construction Costs report by consultant Arcadis (link). The report into 100 cities, 

titled The Year of Inflation, London ranked first, followed by Geneva, Oslo and New York. In the latest update, 

markets in North America and many European cities recorded double-digit cost increases. Inflation on 

competitively tendered projects in the UK is around 5-6%, but total inflation is much higher, according to 

Arcadis. However, contractors have much healthier pipelines of work than they did 12 months ago and this has 

reduced competitive pressure a little.  

https://www.arcadis.com/en-gb/knowledge-hub/perspectives/global/international-construction-costs


 

 

Fortnight ahead 
 

Construction & property: company and economic news 

 
April 

11 Sirius Real Estate (SRE) FY results 

 ONS Construction output 

12 M Winkworth (WINK) FY results 

 Northbridge Ind. Services (NBI) FY results 

13 ONS House prices 

14 RICS Residential Mkt Survey 

20  Severfield (SFR) Trading statement 

21 Foxtons (FOXT) Trading statement 

 Ibstock (IBST) AGM 

 Segro (SGRO) AGM 

 

 

Sources: Companies, Factset, Progressive Equity Research 

 

Prices are as at the previous day’s close.  



 

Copyright 2022 Progressive Equity Research Limited (“PERL”). All rights reserved. PERL provides professional 

equity research services. All information used in the publication of this communication has been compiled from 

publicly available sources that are believed to be reliable; however, PERL does not guarantee their accuracy or 

completeness. Opinions contained in this communication represent those of the research department of PERL 

at the time of publication. PERL is authorised and regulated by the Financial Conduct Authority (FCA) of the 

United Kingdom (registration number 697355).  

 

This communication is provided for information purposes only, and is not a solicitation or inducement to buy, 

sell, subscribe, or underwrite securities or units. Investors should seek advice from an Independent Financial 

Adviser or regulated stockbroker before making any investment decisions. PERL does not make investment 

recommendations. Any valuation given in a research note is the theoretical result of a study of a range of 

possible outcomes, and not a forecast of a likely share price. PERL does not undertake to provide updates to 

any opinions or views expressed in this document.  

 

This communication has not been approved for the purposes of Section 21(2) of the Financial Services & 

Markets Act 2000 of the United Kingdom. It has not been prepared in accordance with the legal requirements 

designed to promote the independence of investment research. It is not subject to any prohibition on dealing 

ahead of the dissemination of investment research.  

 

PERL does not hold any positions in the securities mentioned in this email. However, PERL’s directors, officers, 

employees and contractors may have a position in any or related securities mentioned in this email. PERL or its 

affiliates may perform services or solicit business from any of the companies mentioned in this email. 

 

The value of securities mentioned in this communication can fall as well as rise and may be subject to large and 

sudden swings. In addition, the level of marketability of the shares mentioned in this communication may 

result in significant trading spreads and sometimes may lead to difficulties in opening and/or closing positions. 

It may be difficult to obtain accurate information about the value of securities mentioned in this email. Past 

performance is not necessarily a guide to future performance. 


